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KPMG Analysis: Quarterly Increasein Nigeria's Capital Importation

This week, we highlight the capital importation data released by the National Bureau of Statistics (NBS) for Q4
2023. According to the NBS report, capital importation in Q4 2023 stood at $1.09 billion, bringing total capital
importation for 2023 to $3.91 billion.

Quarterly analysis of the NBS data reveals that Nigeria’s capital importation in Q4 2023 increased by 66.3%
quarter-on-quarter and 2.6% when compared to the same period last year. This development is occurring
against the backdrop of various moves by the leadership of the Central Bank of Nigeria to restore investors’
confidence in the Nigerian economy since Q3 2023. On an annual basis, however, the report reveals a notable
decline in overall capital importation which totalled $3.91 billion in 2023, marking a 26.7% dip from the $5.33
billion recorded in the immediate past year and a continuing trend of sustained decline since 2019 when capital
importation peaked at $23.9 billion.

Furthermore, the dominance of trade credits, loans, and related forms of capital inflows, which jointly
accounted for more than half of total capital importation in Q4 2023 and close to 61% in the whole of 2023,
raises major concerns. While these short-term sources of capital offer temporary relief in the short run, their
dominance could increase the susceptibility of the economy to global economic shocks over the long term,
especially considering the current global poly-crisis. This is apart from the debt servicing burden of the loan
component which unilaterally accounted for about 97% of other investments in 2023.

Therefore, we recommend that monetary and fiscal authorities sustain ongoing concerted efforts to rebuild
investors' confidence in the Nigerian economy and attract long-term capital. In addition to ramping up current
initiatives, focus should also be on establishing a stable and supportive macroeconomic environment,
implementing consistent and investor-centric policies, enhancing infrastructure, bolstering the competitiveness
of macroeconomic fundamentals, promoting the rule of law, reducing the loan component of capital
importation, increasing local investments, and eliminating structural and regulatory barriers hindering capital
inflows and outflows. We anticipate that these and other complementary initiatives will put the nation on
course for greater macroeconomic stability.

Sources: World Bank, CBN, NGX, NBS, DMO & KPMG Research
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